RESOLUTION AUTHORIZING THE CREATION OF THE CORPUS
CHRISTI TOURISM PUBLIC IMRPROVEMENT DISTRICT; AND
RESOLVING OTHER MATTERS IN CONNECTION THEREWITH

WHEREAS, Chapter 372, as amended, Texas Local Government Code (the Act) authorizes
the creation of public improvement districts and the levy of assessments against property within
the district to pay the costs of public improvement projects that confer a special benefit on property
within such district; and

WHEREAS, Section 372.0035 authorizes the creation of public improvement districts
common characteristic or use for project in municipalities, specifically authorizing the creation of
a tourism public improvement district made up of one or more hotels within the City limits; and

WHEREAS, the City received a petition for the creation of the Corpus Christi Tourism

Public Improvement District (the “District”) from the owners of several hotels within the City on
May 18, 2022 (“the Petition”); and

WHEREAS, the Petition, has been examined, verified, and found to meet the requirements
of Section 372.005(b-1) of the Act and the Petition is found to be sufficient for consideration by
the City Council; and

WHEREAS, the Petition is of such a nature as to not be subject to the City’s Public
Improvement District Policy adopted on March 31, 2020 (the PID Policy), which focuses on
developer public improvement districts; and

WHEREAS, it is contemplated that no bond funding will be used for the District; and

WHEREAS, after providing the notices required by Section 372.009 of the Act, the City
Council, on June 28, 2022, conducted a public hearing on the advisability of the improvements
and services to be providing within the District; and

WHEREAS, after all persons having an interest in the creation of the District were given
the opportunity to be heard, the City Council closed the public hearing; and

WHEREAS, the City Council has determined that the approval of this Resolution is in the
best interest of the City and its residents; NOW THEREFORE,

BEIT RESOLVED BY THE CITY COUNCIL OF CITY OF CORPUS CHRISTI, TEXAS
THAT:

SECTION 1. The Petition submitted to the City on May 18, 2022, was filed with the City
Secretary and complies with Section 372.005 of the Act.
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SECTION 2. Pursuant to the requirements of the Act, the City Council, after considering
the Petition for the proposed District and the evidence and testimony presented at the public
hearing, hereby finds and determines:

(a) Advisability of the Services and Improvements Proposed for the District. It
is advisable to create the District to provide the services and improvements described in
this Resolution, and the services and improvements will contribute to the economic growth
of the City of Corpus Christi.

(b) Nature of the Services and Improvements. The purpose of the District will
be to provide special supplemental services related to the District limited to advertising,
promotion, activities and business recruitment activities that are authorized by the Public
Improvement District Assessment Act for improvement and promotion of the District,
including supplemental marketing to increase hotel activity and the provision of
supplemental sales activities including but not limited to incentives by the Corpus Christi
Tourism Public Improvement District to organizations to encourage them to bring their
meetings and events to Corpus Christi. The District will supplement and enhance the
existing marketing and sales services provided by the Corpus Christi Convention and
Visitors Bureau within the area of assessment and may include contracts for services with
third-party entities such as marketing and other agencies.

(©) Estimated Cost of the Authorized Improvements. No Bonded
Indebtedness. During the proposed ten-year period, the estimated annual cost of
improvements and services provided by the District are estimated to range from about
$3,000,000 to $6,000,000 annually; however, in no event shall the assessment amount
exceed two percent of the price paid to hotels for a taxable room night in a hotel. The
District shall not incur bonded indebtedness.

(d Boundaries. The District will be located wholly within the City of Corpus
Christi, a Texas home rule municipality. The proposed boundaries of the assessment
district shall solely include non-contiguous hotel properties with 40 or more rooms within
the City of Corpus Christi, as described in the District Boundaries list, which is attached
hereto as Exhibit A. A map of the boundaries is included in Exhibit A. The hotels listed
on the District Boundaries list will make up the assessment roll for assessment in
accordance with the Method of Assessment listed below.

(e) Method of Assessment. The District assessment will be levied on hotels
with 40 or more rooms located within the City of Corpus Christi. The total cost of the
services and improvements to be provided shall be apportioned during the year based on a
rate of 2% of taxable room-nights sold at qualifying hotels located within the District.
Accordingly, those qualifying hotels that sell more rooms will pay a greater portion of the
assessment since those properties benefit more from the incentives and the promotion and




marketing services provided by the District. Room night sales that are not subject to the
City’s hotel occupancy tax shall not be subject to the District assessment. The amount of
the assessment must be reviewed and approved annually by the Corpus Christi City Council.

63 Apportionment of Cost between the City and the District. The District shall
pay the cost of the supplemental services described in this petition by assessment against
the hotels with 40 or more rooms within the district. City will not be obligated to provide
any funds other than from assessments levied on the District property.

(2) Management of the District. The District shall be managed in accordance
with a three-party agreement between the City, the Corpus Christi Tourism Public
Improvement District Corporation and the Corpus Christi Area Convention and Visitors’
Bureau.

(h) - Advisory Body. There is no advisory body for the District. The City assigns
responsibility for the Service Plan to the Board of Directors for the Corpus Christi Tourism
Public Improvement District Corporation, which is made up of hoteliers within the District.

SECTION 3. Due to the unique nature of the District as a public improvement district
defined by Section 372.0035, the District is exempt from the City’s PID Policy.

SECTION 4. The District is authorized and created as a Public Improvement District
under the Act in accordance with the findings set forth in this Resolution as to the advisability of
the services and improvements. The District shall be subject to the terms, conditions, limitations,
and reservations contained in the findings of this Resolution.

SECTION 5. The City Secretary is directed to coordinate the filing of a copy of this
Resolution with the county clerk of Nueces County not later than the seventh day after the date of
adoption of this Resolution. This Resolution shall take effect and the District shall be deemed to
be established effective upon adoption of this Resolution. The District can be terminated as
provided by law.

SECTION 6. The recitals contained in the preamble hereof are hereby found to be true,
and such recitals are hereby made a part of this Resolution for all purposes and are adopted as a
part of the judgment and findings of the City Council.

SECTION 7. All ordinances and resolutions, or parts thereof, which are in conflict or
inconsistent with any provision of this Resolution are hereby repealed to the extent of such conflict,
and the provisions of this Resolution shall be and remain controlling as to the matters resolved
herein.

SECTION 8. This Resolution shall be construed and enforced in accordance with the laws
of the State of Texas and the United States of America.



SECTION 9. If any provision of this Resolution or the application thereof to any person
or circumstance shall be held to be invalid, the remainder of this Resolution and the application of
such provision to other persons and circumstances shall nevertheless be valid, and this City
Council hereby declares that this Resolution would have been enacted without such invalid
provision.

SECTION 10. It is officially found, determined, and declared that the meeting at which
this Resolution is adopted was open to the public and public notice of the time, place, and subject
matter of the public business to be considered at such meeting, including this Resolution, was
given, all as required by Chapter 551, as amended, Texas Government Code.

SECTION 11. This Resolution shall be in force and effect from and after its final passage,
and it is so resolved.



PASSED AND APPROVED on the 28th DAY OF JUNE, 2022:

Paulette Guajardo A-gm
AL,
Roland Barrera ’Iv
Gil Hernandez / ,Q
Michael Hunter 7
=
Billy Lerma / Q\/
John Martinez AM Dv
Ben Molina A\—t ﬂ»
Mike Pusley A\;,Q/
Greg Smith A‘\fyp

- Rebecca Huerta Paulette Guajardo
City Secretary Mayor

ATTEST: OF CORPUS_CHRISTI
Luwsth B ot pu N0 jn/ %
2.+

Signature page to the Resolution Creating TPID
S-1
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EXHIBIT “A”
District Boundaries and Map

The district boundaries are made up of all hotels within the City of Corpus Christi with 40 or more hotel
rooms. A list of such hotels is provided in the following pages along with a map of the City of Corpus
Christi City limits. All hotels include on the provided list are included in the district boundaries, except
that the Fairbridge Inn at 910 Corn Products Road is excluded as it has been determined that is
no longer an operating hotel.
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i i Nueces County
! | Kara Sands
' ' Nueces County Clerk

*VG-57.2022-2022031770°

Instrument Number: 2022031770

Official Public Records
CERTIFIED COPY

Recorded On: June 30, 2022 02:12 PM Number of Pages: 11

" Examined and Charged as Follows:

Total Recording: $57.00

STATE OF TEXAS
Nueces County

I hereby certify that this Instrument was filed in the File Number sequence on the date/time
printed hereon, and was duly recorded in the Official Records of Nueces County, Texas

Kara Sands

Nueces County Clerk m S o :Qo )
Nueces County, TX

wersrinrart THIS PAGE IS PART OF THE INSTRUMENT *#*#+awasax
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal law.

File information: Record and Return To:
Document Number: 2022031770 CITY OF CORPUS CHRIST}
Receipt Number: 20220630000140

Recorded Date/Time: June 30, 2022 02:12 PM

User: Brenda R

Station: CLERKO02



‘o Caller:[imes

PART OF THE USA TODAY NET

Certificate of
Publication

CITY OF CORPUS CHRIS Tl - SECRETARY
PO BOX 9277

CORPUS CHRISTI, TX 78401

STATE OF WISCONSIN)

)
COUNTY OF BROWN)

I, being first duly sworn, upon oath depose and say that |
am a legal clerk and employee of the publisher, namely, the
Corpus Christi Caller-Times, a daily newspaper published
at Corpus Christi in said City and State, generally circulated
in Aransas, Bee, Brooks, Duval, Jim Hogg, Jim Wells,
Kleberg, Live Oak, Nueces, Refugio, and San Patricio,
Counties, and that the publication of which the annexed is a
true copy, was inserted in the Corpus Christi Caller- Times

in the following issue(s) dated:

06/12/2022

On this June 12, 2022, | certify that the attached document
is a true and exact copy made by the publisher:

s Vb

/\4 Legal Notice Clerk% /

W State of Wlsconsm,'(:ounty of Brown
/20NN

Notary Expires
SARAH BERTELSEN
Notary Public
State of Wisconsin
Publication Cost: $767.05 |
Ad No: 0005292501
Customer No: 1490432
PO #: Public Hearing
# of Affidavitsd
5 RTA
This is not an invoice 02:6 HY 1Nl [AAITA
1NIWIYN30Ed ONV SLOV glKOD



02 :6 WV 12 NOr Tt

LR3W3¥NI0UL RV S

P Apwdnt g
AJ VUL

R
wY

4
v

CITY OF CORPUS CHRIS-
T1, TEXAS

NOTICE OF PUBLIC
HEARING REGARDING

THE

CREATION OF A PUBLIC
IMPROVEMENT
DISTRICT

FPursuant to Section
372.009(c} and (d) of the
Texos Local Government
Cade, os omended, notice is
hereby given that the City
Council of the City of
Corpus Christi, Texas (“Ci-
ty”), will haold a public
hearing to accept public
comments and discuss the
petition (the “Petition”),
filed by owners of various
hatels within the City of
Corpus Christi (the “Peti-
tioners”), requesting that
the City create the Corpus
Christi Tourism Public im-
praovement  District (the
“District”) to include prop-
erty owned by the Petition-
ers. Time and Place of the
Hearing. The public hear-
ing will start at or offer
11:30 a.m. on June 28, 2022,
at  the regular meeting
place of the City Council of
the City at City Hall locot-
ed ot 1201 Leopard Street,
Corpus Christi, Texos,
General Nature of Pro-
posed Authorized Improve-
ments. The purpese of the
District will be to provide
special supplemental serv-
ices related to the District
limited to odvertising, pro-
maotion, activities and busi-
ness recruitment octivities
that are cuthorized by the
Public Improvement
District Assessment Act for
improvement and promo-
tion of the District, includ-
ing supplemental market-
ing to increase hotel activi-
ty and the provision of sup-
plemental soles activities
including but not limited to
incentives by the Corpus
Christi Tourism Public im-
provement District to or-
ganizations to encourage
them to bring their meet-
ings and events to Corpus
Christi. The District will
supplement ond enhance
the existing marketing ond
sales services provided by
the Corpus Christi Conven-
tion and Visitors Bureau
within the orea of ossess-
ment and may include con-
tracts for services with
third-party entities such as
marketing ond other agen-

cles.

Estimated Cost of the Im-
provements. No Bonded In-
debtedness. During the
praposed ten year period,
the estimoted onnual cost
of improvements ond serv-
ices provided by the
District are estimoted to
range from obout $3,000,000
to $4,000,000 annually; how-
ever, in no event shall the
assessment omount exceed
two percent of the price
paid to hotels for a taxable
room night in a hotel. The
District  shall  not incur
bonded indebtedness.
Boundaries of the Proposed
Assessment  District. The
District  will be locoted
wholly within the City of
Corpus Christi, o Texas
home rule municipality,
The proposed boundaries of
the proposed oassessment
district shall solely include

non-contiguous  hotel  prop-
artice with AN ar  mMars
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rooms within the City of
Corpus Christi. An exhibit
is available in the City Sec-
retary's Office ot Corpus
Christi City Hall.

Proposed Method of Assess-
ment. The District ossess-
ment will be levied on ho-
tels with 40 or more rooms
located within the City of
Corpus Christi. The total
cost of the services ond im-
provements to be provided
shall be apportioned during
the yeor based on o rate of
2% of taxable room-nights
sold ot qualifying hotels lo-
cated within the District.
Accordingly, those qualify-
ing haotels that sell maore
rooms will pay a gresoter
portion of the ossessment
since those properties bene-
fit more from the incen-
tives and the promation
and marketing services
provided by the District.
Room night soles that are
nat subject ta the City’s ho-
tel accupancy tax shall nat
be subiect to the District
assessment. The amount of
the assessment must be re-
viewed and approved annu-
ally by the Corpus Christi
City Council,

Proposed Apportionment of
Cost between the District
and the City. The District
shall pay the cost of the
suppiemental services de-
scribed in this petition by
assessment against the ho-
tels with 40 or more rooms
within the district, City will
nat be obligoted to provide
any funds ather thon from
assessments levied on fthe
District property.
/s/Rebecca Huerto

City Secretary



